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~ Latin imoricen Comvmnists -v‘ri.ll continue to exploit Sbis N
US shipping interests, (Itenm o, 1, B) TpIOLY opposition ta /

Lobonon has desidod to follow Egypt and ban Palesti
' gels from its ports.  (Item No. 2.5%’1)’ estino-bound vos-

Soviet disantiufno'hﬁ.on writh the progress of restoretion, co
et nstruc-
;:;:;, e.ng :i:r;ti.gn of Russien reilroads is rofleotod in the’removnl of
onnel eld many irportant posts in the Hinist iR
Cormmunications, (Itm Noe 3: B) - sHye Ve of

The four Storling bombers which arrived in Cairo du;
, o during Auguat
upparantl_y for the Kgyptian Air Force, are nav bolioved to lEuveg::o-r'e
from Melsbrook Field, Brussels. (Iten Fo. 4, B ' o

_ ‘Crochoslovnkia i6 contimuing to collaborate with .

1;_ion of tho UN Palestine truce by providing var materizgrgﬁ ililrg :%da-
facilitios for clandostine air transport operatione in support of .the
laraell armed forees, It is now reported that the .Czachoslovaks have
S0ld 37 Bpitfire fighter mireraft to Hagennah. These eircraft ara

being shippod disessembled to Israel in US-ommed aireraft. (Item No. 5, B)
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. SECTIOR X1.  CURHNT DEVELOPHRNTS

SURFCE TRANSPORTATION

1. Latin Azerican Commmists will continuc to expleit, whorever possie
¥ ’ siness interosts to US
shipping expsnsion in South America. It 4@ 1ikely that such opposition
: will o strongest in Colombie, Ecuador, amd Venerzuela, in that order,
., In thoge countrios particularly, the Communists ars taking fullent ade
\ _vantago of the cheuviniam of the Letinos and the Cfact that the tiree
countrics owm and operate o joint shipping compemy, tho Flote Hereante
Orancolombiena {the Urend Colombian Fleet), The Flote, a new cndoavor,
is a source of auch pride to tho ocountries concerned, and bocangse of
goveranent policies favoring its operations, the Flote has had considens
able sudoess cgeinnt foreign compotitiam, largely firom the United States,

- The Commitnist attack strosses alleged US plens to provent the pale

+  ¢f US vossols to Latin Anoriosn countries and at the same time Lo take
roprisals against Letin Americen shipping. Tho Commmist attack,
furthernore, warns that the Gran Flota countrios may retaliote by exe
changing Venozuelon petroloum for Puroposn~built ships. Tho Comminigtn
carofully avoid e truthful explenation of the US positions that although
sales of war-bullt vessels aro prohibited to ell foreign nations undor
tho Ship Sales Act, there is no restriotion upon placing orders for now
construction in the US. Thoy claim disorimination by the US epgainst
Latin Amorican shipping interests rather than pointing out that shortege

of dollars and high US casts b to ke the purchase of US vessels
financially onerous. . 20X1

2e Lebanon will follow tho Egyptian lead in excluding Palesiine«hound
vessels from Ato porte (see 1G Weokly, 6 Octobor 1848), The Lebanose
Foroign Office has inforried the US Legaticn at Bsirut that, as o member-
of the Arad Leaguo, Lebanon intends to implement tho docision of the
 Political Comnittea of the League nnd dony its ports to thowse vessels
- ©-earrying certain cargoes to ports occupied by the Zionists.

, While the note spooificnlly denies any intontion to impose a

general boyoott on all vessels celling at Jowish ports, there is }ittle
doubt that tension provailing in the area will result in extending the

. ’_hm_Ln_uumﬁAt normel commercial traffic as well a¢ contraband cargoes, 50X1
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Soviot diogatisfection with the progrens of rostoration, construc~
tion, end operation of fuasien ra 16 re in  the replacew
wont of persomnel who hold nany izportant posts in the Ministry of fioys -
of Commumieations (Railreede). The inobility of the reiircdsn to moet
all of the anbitious goals eek by the fourth fiveayoar plon .and to keep
abraast of othor phnses of econamic dovolopment, has beon tho enuse for

. verdal tonsue lashings, oxhortations caliing for greater offort, mnd

punishzents involving many people.

Soviet leaders are angerod and torricd by the failure of the rail-
Ty systen to mect all entablished gools and ere spurred by the fact
that Soviet ooconony contimuos to bo primarily roliant on railway apore=
tion. (Saviet ratlways handlo opproximately 80 pereent of Lhe total '

© internal freight volume.) Intenso pressure will eontinue to be exorted

upon reilwey officlels ond workers rerate attompt to flog them
to greater efforts, , ‘ 20X1

- CIVIL AVIATION -

The four Sterling bomboers which arrived in Cairo ‘during August,
epparontly for the Egyptisn Alr Porce, nre nod believed to have eoms
fron Melsbroek Ficld, Brussels. Theso bombers, medified end registered
in Belgium as oivil trensports, were reported for ssle ag early as. June
by the Air Transport Co. (ATC) of Brussols, e smnll charter company.

ATC reportedly posacased licenses to export these airoraft to Tangieras

. Charter Co., which in turn cowld complete the sale 4o buyora in the Nesr

Tast, ATC vas abt that time interestad in sale of the aircraft to Iarssli

interosts, | S0X1

Czachoslovakie 45 continuing to collaborate with Israol im violo~
tion of the UN Paiestine truco by provj.iﬁig war metericl ond airficld
{facilities for clendostine air transport operations in gupport of the
Israeli amoed forees. It i now reported that the Ctachoslovaks have
sold 87 Spitfire fighter airoraft to Haganmoh, Thogso airoraft are
boing shipped disascombled to Isracl in US-gvmed aircraft whoss regic-
trationa wero rocontly cancoelled by the Government of Panama boecause

of thoir use in violation of the UN Truce. The Panumaninn flags, which
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formerly eppesred on these airoraft have now boem replaced by US flags,
- and poscibly by falso US reglstration numbera, in on npparont attempt
to divert suapicion from ocontinued clandeatine operations, The
Ceechoslovak base of operatiocus hac reporiedly been transferred from
Zatce to Eunovies (near Brno), vhere tha aircraft are belioved to ho
disansenbled. The tranafer of operations to Kunovico was probably also

dictated for security reasoms, following official US protests regarding
tho Zatee cporotions, ' ' 50X1
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